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TH – TBSC 02 /02/2024:    MUNICIPAL ADJUSTMENT BUDGET FOR 2023/24 FY 

 

(a) Must adjust the revenue and expenditure estimates downwards if there is 
material under-collection of revenue during the current year; 

 
(b) May appropriate additional revenues that have become available over and 

above those anticipated in the annual budget, but only to revise or accelerate 
spending programmes already budgeted for; 

 
(c) May, within a prescribed framework, authorize unforeseeable and unavoidable 

expenditure recommended by the mayor of the municipality; 
 
(d) May authorize the utilization of projected savings in one vote towards spending 

under another vote; 
 
(e)        May authorise the spending of funds that were unspent at the end of the past 

financial year were the under – spending could not reasonable have been 
foreseen at time to include projected roll – overs when the annual budget for 
the current year was approved by the council 

 
(f)  May correct any errors in the annual budget; and 
 
(g)  May provide for any other expenditure within a prescribed framework. 
 
 

4.  An adjustments budget must be in prescribed form. 
 
 
5. Only the mayor may table an adjustment budget in the municipal council, but an 
    adjustment budget in terms of subsection (2) (b) to (g) may only be tabled within 
   any prescribed limitations as to timing or frequency. 
 
6.  When an adjustment budget is tabled; it must be accompanied by – 
 

(a)  An explanation how the adjustment budget affects the annual budget 
(b)  A motivation of any of any material changes to the annual budget 
(c)  An explanation of the impact of any increased spending on the annual budget and the 

annual budgets for the next two financial years; and 
(d)  Any other supporting documents that may be prescribed. 

 

      
REPORT OF THE MUNICIPAL MANAGER 
 
  1.   STRATEGIC GOAL 
 
         Sound Financial Management 
 
  2.   PRIORITY ISSUE 
 
         Financial Management 
 
  3.      LEGISLATIVE CONTEXT  
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7.  Municipal tax and tariffs may not be increased during a financial year except 
    when required in terms of a financial recovery plan. 
 
8.  Section 22 (b), 23 (3) apply in respect of an adjustment budget, and in such  

      application a reference in those section to an annual budget must be read to an  

      adjustment budget. 

 

9.  Regulation 34 of the Municipal Budget and Reporting Regulations as contained in the  

     MFMA (56 of 2003) Regulations states as follows about the publication of adjustment  

     budget. 

 

10.  PURPOSE OF THE REPORT 
  
    At the end of the first half of the 2023/24 financial year, it is recommended that the 

    Council favourably consider the approval of an Adjustment Budget in terms of the 

    MFMA and Municipal Budget and Reporting Regulations as follows: 

 

a) An adjustments budget referred to in section 28(2) (b), (d), (f) and (g) of the Act may 

be tabled in the municipal council at any time after the mid-year budget and 

performance assessment has been tabled in the council, but not later than 28 

February of the current year:  Further development of mSCOA by National Treasury 

also necessitated the release of a more table chart, namely version 6.7. As a result 

of the 2023/24 annual budget which was compiled on mSCOA V 6.7, some 

segments and strings need to be revised to enable alignment with the mSCOA portal 

upload files.  

b) Although the approved virement policy assists with moving of budgeted funds, 

virement are not allowed between operational and capital votes, funds and functions, 

and may only be addressed in an adjustment budget.   

 

c)  Additional revenues that have become available over and above those anticipated in 

the annual budget may be allocated to accelerate budgeted spending programmes  

    It is suggested that an adjustment budget be submitted to Council for approval by 

    no later than 28 February 2024 
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BACKGROUND 

Revenue 

 
  

 
 

Source of Revenue

Accrual Basis 

Budgeting 2023/24 Actual Six Months Variance Percentage Full Year Forecast Adjustment Adjusted Budget

Cash Basis 

Budgeting 2023/24

Actual for Six 

Months Percentage Full Year Forecast Adjustment Adjusted Budget Impairment Impairment %

Collection 

Percentage

 

Own Revenue

Service Charges

Total 290,376,267              208,729,548            81,646,719       522              418,723,525              128,347,258    418,723,525            70,579,034                  24,431,328          34.62                           48,862,656                (21,716,378)                   48,862,656                369,860,869                   88.33                                11.67                                

Other Revenue 24,911,065                7,180,579                 17,730,486       28.82           24,972,328                61,263              24,972,328              24,911,065                  7,180,579             28.82                           24,972,328                61,263                            24,972,328                -                                    -                                    -                                    

Total Budget: Own Revenue 315,287,332              215,910,127            99,377,205       551              443,695,853              128,408,521    443,695,853            95,490,099                  31,611,907          33.10                           73,834,984                (21,655,115)                   73,834,984                369,860,869                   83.36                                11.67                                

Grand and Subsidies

-                     -                             

Total Grants Allocation 821,773,000              624,015,000            197,758,000     75.94           821,773,000              -                     821,773,000            821,773,000                624,015,000        75.94                           821,773,076              -                                   821,773,000              -                                    -                                    -                                    

Total Budget 1,137,060,332          839,925,127            297,135,205     626.81         1,265,468,853           128,408,521    1,265,468,853         917,263,099                655,626,907        71.48                           895,608,060              (21,655,115)                   895,607,984              369,860,869                   83                                     11.67                                
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Under accrual basis the budget will be increased by 10.15% from a budget of R 
1.1billion to a budget of R 1.3 billion which show an increase amount to R 128.4 
million.  
 
Under cash basis the budget will be increased by -2.40% from a budget of R 917.3 
million to a budget of R 895.8 million which show a decrease amount (R 21.7) million.  
 
The mid – year and performance budget assessment indicate that the municipality 
budget approved by the council on 13 December 2023 under resolution no: TH – 
NDC 159/12/2023 will be increased by 10.15% from a budget of R 1.0 billion to an 
adjusted budget of    R 1.3 billion under accrual basis and from R 917.3 million to an 
adjusted budget of R 895.6 million under cash basis  
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Operational Budget 
 

Function

Adjusted Budget 

2023/24 Adjustments

Adjusted Budget 

2023/24 %

Non Cash Back 

Items

Cash Basis 

Budgeting

Accrual Basis Budgeting 1,004,396,444                  80,965,118            1,085,181,562                  7.44      277,270,346          807,911,246        

Cash Basis Budgeting 729,858,663.00                807,911,246         
 
The operational budget under accrual basis will be increased by an amount of R 81.0 million, which means the budget will be increased 
from a budget of R 1.0 billion to a budget of R 1.1 billion. 

 
The operational budget under cash basis will be increased by an amount of R 78.1 million, which means the budget will be increased 
from a budget of R 729.9 million to a budget of R 807.9 million, which is 9.67 percent increase. 

 
The mid – year and performance budget assessment indicate that the municipality budget approved by the council on 13 December 
2023 under resolution no: TH – NDC 159/12/2023 will be increased by 7.44% from a budget of R 1.0 billion to an adjusted of R 1.1  
billion under accrual basis which show an increase of an amount to R 81.0 million, and under cash basis the budget will be increased 
from a budget of R 729.8 million to an adjusted budget of R 807.9 million which is 9.67 percent. 
 
Capital Budget 
 
 

 
 
 
 
The capital budget will be decreased by an amount of (R 28.4) million, which means the budget will be decreased from a budget of               
R 264.8 million to a budget of R 236.3 million. 
 

 

Item Description

 Adjusted Budget 

1&2  YTD Expenditure Variance  Adjustment 

 Adjusted 

Budget 

2023/2024 

Capital Projects 264 858 048 139 228 741 125 629 307 -28 463 098 236 394 950
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 11.  FINANCIAL IMPLICATIONS 

The budget approved by the council on 13 December 2023 under resolution no: TH – 
NDC 159/12/2023 will be adjusted as follows: 
 
The revenue budget under accrual basis will be increased by 10.15% from a budget 
of R 1.1 billion to an adjusted budget of R 1.3 billion, increased by R 128.4 million. 
The reason(s) for the increase is because of the additional consumers added to the 
system for billing purpose this affected the actual to be more than the projected 
revenue and also interest charged on accounts on arrears which were not charged 
during the previous year(s) and those interest were charged backwards  
 
The revenue budget under cash basis will be decreased by -1.32% from a budget of 
R 917.3 million to an adjusted budget of R 895.8 million, will be decreased by an 
amount of (R 21.7) million. The reason is because of the less collection of revenue 
than anticipated 
 
The total operational expenditure under adjustment budget for 2023/24 financial year 
under accrual basis will amount to R 1.1 billion excluding capital budget of R 235.0 
million. 
 
The total operational expenditure under adjustment budget for 2023/24 financial year 
under cash basis will amount to R 807.9 million excluding capital budget amount to 
R 235.0 million.  
 
An amount of R 154.4 million was taken from reserves to fund the budget, and 
the budget of the municipality is funded by R 19.3 million 
 
 

12  DISCUSSION 

12.1  Municipal Adjustment for 2023/24 financial year and the two outer years 2024/25 and 2025/26 

             Financial year   

  

12.1.1 Revenue Part 

12.1.2 Various Sources of Revenue: Accrual and Cash Basis Budgeting 
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Source of Revenue

Accrual Basis 

Budgeting 2023/24 Actual Six Months Variance Percentage Full Year Forecast Adjustment Adjusted Budget

Cash Basis 

Budgeting 2023/24

Actual for Six 

Months Percentage Full Year Forecast Adjustment Adjusted Budget Impairment Impairment % Collection Percentage

 

Own Revenue

Service Charges

Proparty Rates 61,554,847                30,209,580              31,345,267        49.08           61,554,847                -                    61,554,847              12,914,000                  19,642,692           152.10                       39,285,384                26,371,384                    39,285,384                22,269,463                     36.18                              63.82                              

Sevrvice Charges - Water 96,134,835                51,484,548              44,650,287        53.55           102,969,096              6,834,261         102,969,096            45,890,760                  3,816,038.00        8.32                           7,632,076.00             (38,258,684)                   7,632,076                  95,337,020                     92.59                              7.41                                

Sevrvice Charges - Sanitation 1,648,563                  737,777                   910,786             44.75           1,475,554                  (173,009)           1,475,554                287,946                       155,134.00           53.88                         310,268.00                22,322                           310,268                     1,165,286                       78.97                              21.03                              

Sevrvice Charges - Refuse 39,812,030                19,841,644              19,970,386        49.84           39,812,030                -                    39,812,030              10,992,967                  493,277.00           4.49                           986,554.00                (10,006,413)                   986,554                     38,825,476                     97.52                              2.48                                

Traffic Fines 2,586,747                  1,592,850                993,897             61.58           3,185,700                  598,953            3,185,700                184,327                       69,350                  37.62                         138,700                     (45,627)                          138,700                     3,047,000                       95.65                              4.35                                

Interest - Water 58,273,678                86,211,587              (27,937,909)       147.94         172,423,174              114,149,496     172,423,174            206,662                       189,650                91.77                         379,300                     172,638                         379,300                     172,043,874                   99.78                              0.22                                

Interest - Sanitation 1,531,761                  818,959                   712,802             53.47           1,637,918                  106,157            1,637,918                14,908                         10,545                  70.73                         21,090                       6,182                             21,090                       1,616,828                       98.71                              1.29                                

Interest - Refuse 28,833,806                17,832,603              11,001,203        61.85           35,665,206                6,831,400         35,665,206              87,464                         54,642                  62.47                         109,284                     21,820                           109,284                     35,555,922                     99.69                              0.31                                

-                             -                                 -                             

290,376,267              208,729,548            81,646,719        522              418,723,525              128,347,258     418,723,525            70,579,034                  24,431,328           34.62                         48,862,656                (21,716,378)                   48,862,656                369,860,869                   88.33                              11.67                              

Other Revenue 24,911,065                7,180,579                17,730,486        28.82           24,972,328                61,263              24,972,328              24,911,065                  7,180,579             28.82                         24,972,328                61,263                           24,972,328                -                                  -                                  -                                  

Total Budget: Own Revenue 315,287,332              215,910,127            99,377,205        551              443,695,853              128,408,521     443,695,853            95,490,099                  31,611,907           33.10                         73,834,984                (21,655,115)                   73,834,984                369,860,869                   83.36                              11.67                              

Grand and Subsidies

Total Grants Allocation 821,773,000              624,015,000            197,758,000      75.94           821,773,000              -                    821,773,000            821,773,000                624,015,000         75.94                         821,773,076              -                                 821,773,000              -                                  -                                  -                                  

Total Budget 1,137,060,332           839,925,127            297,135,205      626.81         1,265,468,853           128,408,521     1,265,468,853         917,263,099                655,626,907         71.48                         895,608,060              (21,655,115)                   895,607,984              369,860,869                   83                                   11.67                               



 

11 
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- Property Rates  
 
The actual year-to-date revenue received under property rates amount to R 30.2 million 
against the mid-year budget amount to R 30.8 million which is 98.05 percent, and against 
year-to-date budget is 49.43 percent.  
 
The mid-year performance indicates the projection under property rates will not be adjusted 
will remain at R 61.1 million.   
 
-   Service Charges 
 
The Actual year-to-date received under service charges amount to R 72.4 million against the 
mid-year budget amount to R 69.3 million which is 104.47 percent which is more than the 
anticipated collection, and against the year-to-date budget is 52.24 percent. The reason for 
higher billing under services charges is because of additional consumers added to the 
system for the billing purpose also to increase revenue. 
 
The mid-year performance indicates the projection under service charges will be increased 
by 4.48 percent which amounts to R 6.8 million   
 
-  Other Revenue 
 
The actual year to-date revenue received under other revenue amount R 119.8 million 
against the mid-year budget amount to R 58.4 million which is 205.14 percent, and against 
year-to-date budget is 103.19 percent. The reason for higher billing is because of the interest 
charged backwards on consumer accounts which were not charged in the previous years. 
 
The mid-year performance indicates the projection under other revenue will be increased by 
19.14 percent which amounts to R 123.5 million   
 
-  Grant and Subsidies 
 
The actual year-to-date revenue received under transfers and subsidies amount to R 431.1 
against the mid-year budget amount to R 289.2 million which is 149.06 percent, and against 
year to-date budget is 74.60 percent. 
 
The transfers and subsidies capital will decrease by an amount of R 25.4 million funded from 
INEP and also R 200 thousand funded from MDRG, this means that operational expenditure 
will be increased by an amount of R 25.4 million. An amount of R 1.0 million funded from 
WSIG will be moved from operational to capital 
 
This means that capital budget will decreased from a budget amount to R 264.9 million to an 
adjusted budget amount to R 236.3 million 
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 Conditional Grants allocated to the municipality as per DoRB of 2023: WSIG, MIG, INEP, EEDSMG, FMG 

& EPWP. 

 

The total allocation of conditional Grants allocated to the municipality as per the DoRB of 2023 amount to R 

264.3 million and the year to date actual received amount to R 205.9 million. The amount spent amount to R 

167.6 against the allocation received which is 81.40 percent. 

 

Non – Conditional Grant: Equitable Share Grant 

The total allocation of non - conditional grant allocated to the municipality as per the DoRB of 2023 amount to R 

557.5 million and the year to date actual received amount to R  

 

Conditional Grants allocated to the municipality as per DoRB of 2023: WSIG, MIG, INEP, EEDSMG, FMG & 

EPWP. 

The total allocation of conditional Grants allocated to the municipality as per the DoRB of 2023 amount to R 

264.3 million and the year to date actual received amount to R 205.9 million. The amount spent amount to R 

167.6 against the allocation received which is 81.40 percent. 

 

Non – Conditional Grant: Equitable Share Grant 

The total allocation of non - conditional grant allocated to the municipality as per the DoRB of 2023 amount to     

R 557.5 million and the year to date actual received amount to R 418.1 million and the outstanding amount to    

R 139.4 million. 
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12.2 Operational Expenditure 

 
 

 

 

 

Function Adjusted Budget 1 & 2 TotalActuals Adjustment

 Proposed Adjusted 

Budget 

 Non Cash Back 

Items 

Cash Basis 

Budgeting

Council General (Dept 100) 41,706,155                   20,650,922         1,371,934         43,078,089                                        -   43,078,089             

Munucipal Manager (Dept 102) 15,896,458                   9,608,962           1,550,000         17,446,458                                        -   17,446,458             

PMS and Youth Development 16,320,301                   6,549,597           (5,886)              16,314,415                                        -   16,314,415             

Planning and Economic Development Services 7,771,562                     3,715,758           -                   7,771,562                                          -   7,771,562               

PEDS- Town Planning 9,000,000                     70,820                (800,000)          8,200,000                                          -   8,200,000               

PEDS - IDP 605,064                        15,346                -                   605,064                                             -   605,064                  

Internal Audit (MM - 102) 4,144,288                     2,745,702           5,887               4,150,175                                          -   4,150,175               

ICT MM'S Office 25,829,331                   17,017,829         2,849,323         28,678,654                                        -   28,678,654             

Risk Management (MM 102) 32,075,718                   16,890,354         5,281,924         37,357,642                                        -   37,357,642             

153,348,877                 77,265,292         10,253,182       163,602,059                                      -   163,602,059           

Function Adjusted Budget 1 & 2 TotalActuals Adjustment

 Proposed Adjusted 

Budget 

 Non Cash Back 

Items 

Cash Basis 

Budgeting

Financial Services (104)

Financial Servives 279,470,071                 13,835,901         2,821,521.00    282,291,592.00              245,760,262.00 36,531,330.00          

Supply Chain Services 4,027,443                     1,862,676           194,566.00       4,222,009.00                                     -   4,222,009.00           

Asset Management Services 103,601,460                 43,406,437         17,155.00         103,618,615.00                                  -   103,618,615.00        

Fleet Managem,ent Services 41,648,163                   19,617,912         4,113,155.00    45,761,318.00                                   -   45,761,318.00          

-                          

428,747,137                 78,722,926         7,146,397.00    435,893,534.00              245,760,262.00 190,133,272.00        
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Function Adjusted Budget 1 & 2 TotalActuals Adjustment

 Proposed Adjusted 

Budget 

 Non Cash Back 

Items 

Cash Basis 

Budgeting

Corporate Services (106) 24,944,934                   7,312,507           1,321,416.00    26,266,350.00                   5,250,000.00 21,016,350.00          

Legal Services 6,009,831                     2,357,916           556,456.00       6,566,287.00                                     -   6,566,287.00           

30,954,765                   9,670,422           1,877,872.00    32,832,637.00                   5,250,000.00 27,582,637.00          
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Function Adjusted Budget 1 & 2 TotalActuals Adjustment

 Proposed Adjusted 

Budget 

 Non Cash Back 

Items 

Cash Basis 

Budgeting

Social Services

Social Services 3,179,515                     1,941,621           967,278.00       4,146,793.00                                     -   4,146,793.00           

Cemetery (Dept 505) 362,996                        29,400                300,000.00       662,996.00                                        -   662,996.00              

Halls and Offices (Dept 300) 13,725,429                   7,370,122           2,700,000.00    16,425,429.00                                   -   16,425,429.00          

Disaster Management (107) 160,000                        -                     -                   160,000.00                                        -   160,000.00              

Libraries and Archives 2,124,133                     936,077              -                   2,124,133.00                                     -   2,124,133.00           

Community Traffic Services (Dept 108) 24,224,216                   9,203,676           (1,752,210.00)   22,472,006.00                                   -   22,472,006.00          

Sports Facilities Management (Dept 300) 8,778,806                     4,341,869           810,034.00       9,588,840.00                                     -   9,588,840.00           

Refuse Removal (Dept 520) 38,925,423                   7,951,555           4,344,703.00    43,270,126.00                 24,254,938.00 19,015,188.00          

91,480,518                   31,774,320         7,369,805.00    98,850,323.00                 24,254,938.00 74,595,385.00          
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Function Adjusted Budget 1 & 2 Total Actuals Adjustment 
 Proposed Adjusted  
Budget  

 Non Cash Back  
Items  

Cash Basis  
Budgeting 

Social Services 

Technical Services (105) 

Technical Services 2,817,406                       (906,998)               54,808.00           2,872,214.00                                       -   2,872,214.00             
Electricity (Dept 530) 29,766,753                     16,690,071           31,400,000.00     61,166,753.00                                     -   61,166,753.00            
Water (Dept 540) 211,923,193                   85,173,745           3,588,929.00       215,692,122.00                    1,991,862.00  213,700,260.00          
Roads and Stormwater (Dept 550) 36,705,661                     24,791,369           17,200,000.00     53,905,661.00                                     -   53,905,661.00            
Sanitation Services (Dept 560) 10,876,182                     4,055,706             2,314,125.00       13,190,307.00                         13,254.00  13,177,053.00            
Project Management Unit (500) 7,415,952                       2,861,906             (739, 999.00)        6, 675, 953.00                                       -   6, 675, 953.00             

-                            
299,505,147                   132,665,799         53 817 863.00     353,503,010.00                    2,005,116.00  351,497,894.00          

1,004,036,444                 330,098,759         80,465,119         1,084,681,563            277,270,316           807,411,247              
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The narration on various Functions/ Votes of expenditure 

 

Municipal Manager 

The budget allocated to Municipal Manager the budget was amount to R 153.3 million and will be adjusted by an 

amount of R 10.3 million and the adjusted budget will amount to R 163.6 million which show an increase amount 

to 6.30 percent. The Municipal Managers Function/ Vote is allocated a budget amount to 20.25 percent from the 

total operation budget of the municipality 

 

Financial Services 

The budget allocated to Financial Services amount to R 182.9 million and will be adjusted by an amount of R 7.1 

million and the adjusted budget will amount to R 190.1 million which show an increase amount to 5.38 percent. 

The Financial Services Function/ Vote is allocated a budget amount to 3.79 percent from the total operation 

budget of the municipality 

 

Corporate Services 

The budget allocated to Corporate Services amount to R 25.7 million and will be adjusted by an amount of R 1.9 

million and the adjusted budget will amount to R 27.6 million which show an increase amount to 6.88 percent. 

The Corporate Services Function/ Vote is allocated a budget amount to 3.42 percent from the total operation 

budget of the municipality 

 

Social Services 

The budget allocated to Social Services amount to R 67.2 million and will be adjusted by an amount of R 7.4 

million and the adjusted budget will amount to R 74.6 million which show an increase amount to 7.52 percent. 

The Social Services Function/ Vote is allocated a budget amount to 9.23 percent from the total operation budget 

of the municipality 

 

Technical Services 

The budget allocated to Technical Services amount to R 297.5 million and will be adjusted by an amount of R 

54.1 million and the adjusted budget will amount to R 352.0 million which show an increase amount to 15.48 

percent. The Technical Services Function/ Vote is allocated a budget amount to 43.57 percent from the total 

operation budget of the municipality 

 

 



 

19 
 

12.3 Capital Budget 

Expenditure 

 
The budget for capital expenditure of R 264.9 million will be adjusted to R 236.3 million, the reason for the decrease of the budget by (R 28.4) million is because of the two 

projects budget as capital and according to the assessment made on work performed their fall under operational expenditure, and also two project are moved from operational 

expenditure to capital (WSIG and MIG) and three projects were decreased and the budget is transferred to operational expenditure 

 

12.4 Segment/ Line Items that will be adjusted during the adjusted Budget  

The various sources of revenue, operational and capital expenditure from various function/ votes which will be adjusted during adjusted budget are 

attached hereto as ANNEXURE “A’’ also refer as Adjusted Budget for 2023/ 24 Financial Year. 

 

Function Adjusted Budget 1 & 2 Adjustment Adjusted Budget 3 

Halls and Offices (Dept 300) 2,050,000                                              (1,450,000)                                  600,000                                         
Sports Facilities Management (Dept 300) 8,720,135                                              (233)                                            8,719,902                                      
Corporate Services (106) 650,000                                                 -                                             650,000                                         
ITC 1,000,000                                              200,000                                      1,200,000                                      
Property Services 100,000                                                 -                                             100,000                                         
Community Traffic Services (Dept 108) 550,000                                                 -                                             550,000                                         
Risk Management -                                                        700,000                                      700,000                                         
Refuse Removal (Dept 520) 6,541,775                                              -                                             6,541,775                                      
Project Management Unit (500) -                                                        240,000                                      240,000                                         
Electricity (Dept 530)  30,700,000                                            (25,539,176)                                 5,160,824                                      
Water Services (Dept 540) 133,486,889                                           619,979                                      134,106,868                                  
Roads and Stormwater (Dept 550) 39,414,182                                            1 710 411                                    41,124 593                                    
Sanitation Services (Dept 560) 41,645,067                                            (4 944 079)                                  36 700 988                                    

Total 264,858,048                                           (28 463 098)                                 236 394 950                                  
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12.5. Repairs and Maintenance Budget 

The total budget of Repairs and Maintenance amount to R 81 250 000 against 

the total value of Property Plant and Equipment amount to R 2 468 012 564 

which is 4.32 % which is less than the norm of 8 percent by 3.68 percent, for the 

municipality to be within the norm of 8 percent it need amount of R 197 441 005. 

This means that there should be no capitalisation of assets which will increase 

the fixed assets register 

 

12.6. Contracted Services Budget 

The total budget of contracted services amount to R 213 855 623 against the 

total operational budget amount to R 807 911 246 which is 26.47% which is 

more than the norm of 2 to 5 percent 

 

12.7 Key Norms 

 

12.7.1  Current Ratio 

The current ratio of the Municipality amount to 2.2 percent which is above the 

norm of 1.0 percent, this means that the Municipality will be able to pay its 

monthly creditors or commitments. Also the Municipality will be able to operate 

within the Budget approved by the council. 

 

12.7.2 Acid Test Ratio 

The ratio of 1:8 indicates that the Municipality is able to pay their current 

liabilities, meaning that the municipality is able to operate within its budget. 

 

12.7.3 Solvency Ratio 

One of many ratios used to measure a company’s or institutions ability to meet 

long term obligations; currently the ratio is sitting at 1:0. 

 

12.7.4 Comment 

The Municipality has a positive ratio on Current and Acid Test ratio even if it is still 

depending on the Grants and Subsidies from National Treasury. The Adjusted budget of 

the municipality will be funded by an amount R 19.3 million 
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13. RECOMMENDATIONS BY THE MUNICIPAL MANAGER 

 

13.1 THAT the proposed adjusted figures on the Adjustment Budget for 2023/24 which  

bring changes on the Adjusted Budget approved by council under resolution no: TH – 

NDC 159/12/2023 be considered. 

 

13.2 THAT the Adjustment Budget for the 2023/ 24 FY as per Section 28 of the Municipal 

      Finance Management Act (MFMA), Act No. 56 of 2003 be approved. 

 

13.3 THAT the Adjustment Budget be submitted to National Treasury and Mpumalanga 

      Provincial Treasury pursuant to Section 28(7) of the MFMA. 

 

13.4 THAT the Procurement Plans for the 2023/24 FY be aligned with the Adjustment  

     Budget. 

 

13.5 THAT the 2023/24 FY SDBIP be reviewed and aligned to the Adjustment Budget  

    Once approved by Council. 
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