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MEMORANDUM
CORPORATE SERVICES
TO : MANAGER CORPORATE SERVICES
FROM : MUNICIPAL MANAGER
SUBJECT . IMPLEMENTATION OF COUNCIL RESOLUTIONS
DATE : 28/05/2020

At its Ordinary Council meeting held on the 28" May 2020, council resolved among others
the following:

TH-NDC 152/05/2020 ANNUAL BUDGET REPORT FOR 2020/21 & 2022/23
FINANCIAL YEARS

RESOLVED

1. THAT the annual budget of the municipality for the financial year 2020/21; and
indicative for the two projected outer years 2021/22 and 2022/23 as outline in
Annexure “BB” pages 586 to 645 be approved:

2. THAT the Tariff structure for 2020/21 financial year as attached in Annexure “CC”
pages 646 to 649 be approved.

3. THAT following policies relating to budget as attached in Annexure “DD" pages 650
to 872 be approved:

o Tariff Policy

Investment Policy1

O

o Cash Management Policy

o Credit Control and Collection Policy

o Properly Rates Policy

o Revenue Enhancement $irategy and Debt Collection Plan
o Indigent Subsidy and Frez Basic Servicss Provision Poilcy
o Budget Poiicy

o Virement Sclicy

o Supply Char: Manegarpeant Policy

2 Asset Meragemen:i'chy

= Travelling e 3uhainter  zlevancs Poloe



o Unauthorised irregular or fruitless and wasteful Expenditure Policy and
Procedures

o Petty Cash Policy

o Funding and Reserve policy 2020/2021
o Payroll policy

o Creditors payment procedure manual

4, THAT the council note the additional Dicaster Relief Grant amount to R 596
thousand to assist the municipality on COVID — 19 from National Treasury

5. THAT the Accounting Officer be authorized to submit the approved annual budget to
the National Treasury and the relevant provincial treasury.

6. THAT circular No: 98 and 99 issued by National Treasury as a guideline for the
preparation of annual budget for 2020/21 — 2022/23 be noted.

Hope that you find the above in ord
// N - -"/ -
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THEMBISILE HANI LOCAL MUNICIPALITY

PRIVATE BAG X4041 TEL: (013) 986 9100
EMPUMALANGA FAX. (013) 986 0995
0458 E-MAIL: themb@mweb.co.za

www.thembisielm.gov.za

QUALITY CERTIFICATE

I Oscar Nkosi Municipal Manager of Thembisile Hani Local Municipality, hereby certify

that —

THE ANNUAL BUDGET

For the period 2020/2021 has been prepared in accordance with the Municipal Finance
Management Act and the regulations made under the act.

Print name Jessica Girly Mahlangzu

Chief Financial Officer of Thembisile Hani Local Municipality (MP: 315)

Signhature N

Date_ﬂ%’l O_gl_;?_QBE_____ o




TH-NDC 06/2020 ANNUAL BUDGET REPORT FOR 2020/21 & 2022/23 FINANCIAL YEARS

REPORT OF THE MANAGER FINANCE
In terms section 24 (1) of the MFMA 56 of 2003 “The municipal council must at least 30 days before the start of
the budget year consider approval of the annual budget’ On its sitting held on the 28 May 2020 , the council
consider the approval of budget.

(2) An annual budget -

(a) Must be approved before the start of the budget year

1. Revenue

The 2020/21- 2022/23 was considered for approved by council on the 28 May 2020 under Resolution No: TH -
NDC 152/05/2020.

The total revenue budget approved by council as per the above resolution number amount to R 959 254 million
which is divided as follows:-

Grants and Subsidies amount to R 618 327 million
Own Revenue R 340 927 million
Total R 959 253 million

The total revenue budget approved by the council as per the above resolution number will be changed on Flat
rate amount of R 159 695 million to a budget amount of R 79 016 million, the reason for the decrease is
because of the offsetting of free basic water expenditure billing against the water billing as per the guideline from
National Treasury and the office of the Auditor General.

2. Operating Expenditure

The total Operating Expenditure approved by council as per the above resolution number amount to R 904 390
million which is divided as follows:-

Employee Costs R 160 422 million
Councillors Allowances R 27 554 million

Material Bulk Purchase R 157 578 million
Finance Charges R 1300 Million
Transfers and Grants R 250 Thousand

Other Expenditure R 432 467 million
Total R 779 571 million

The total operating expenditure budget approved by the council as per the above resolution number is amended.
On the following line items:-



v’ Free Basic Charge Water 6 KL the budget was R 80 679 million and adjustedto RO
v’ Provision for impairment: Water Service Charges R 157 144 million and adjusted to R 77 867 million
v Accommodation for SAMSRA Games R 301 thousand and adjustedto R0
v" Food & Beverages for SAMSRA Games R 32 Thousand and adjustedto RO
v" Transport for SAMSRA Games R 50 thousand and adjustedto RO
v Total R 238 206 million and adjusted to R 77 867 million

3. Capital Expenditure

The total Capital Expenditure approved by council as per the above resolution number amount to R 174 846
million which is divided as follows:-

MIG funded projects amount to R 116 446 million
WSIG funded projects amount to R 50 000 million
Own Funding R 8 400 million
Total R 174 846 million

The changes that are proposed on capital projects are as follows:-
Toilet Facilities: Construction of Alternative Sanitation Project (4 Clusters) - All Wards R 20 000 million

The budget of Toilet Facilities amount to R 20 000 million is decreased by R 19 000 million
Which is splinted info the below roads projects

Existing: Upgrading: Road Infrastructure: Roads Mandela Luthuli R 3 000 million
Existing: Upgrading: Road Infrastructure: Madamini Bus Route R 4 000 million
Existing: Upgrading: Road Infrastructure: Roads: Thembalethu Bus R 9 000 million
Existing: Upgrading: Road Infrastructure: Roads and Storm water R 3 000 million
Total R 19 000 million

The total budget for Capital Projects remains at an amount of R 174 846 million. Attached hereto is A5 Schedule
from the A schedule budget for 2020/21 Financial Year.



5. Table A7 Budgeted Cash Flows

[ Line ltem Budget _ Norm
Employee Costs R 160 422 Million 37.72%
Coungillors Allowances R 27 554 million 6.48%
Material and Bulk Water Purchase R 157 578 million 37.06%
Transfers and Grants R 250 Thousand 0.06%
Other Expenditure R 78 140 million 18.38%
Finance Charges R 1300 million 0.30%
Total Budget R 425 244 B

The salary Norm as per Circular 71 from National Treasury

The salary norm of the municipality is above the approved norm of 25% - 40% by 4.2 percent, this include the

Councillors allowances (R 160 422 million + R 27 554 million = R 187 976 million/R 425 627 million =44.2
Percent

Repairs and Maintenance Norm as per Circular 71 from National Treasury

The repairs and maintenance norm of the municipality is below the norm of 8 percent by 7.35 percent R 12 848
Million / R 1 974 439 billion= 0.65 percent.

Material and Bulk Water Purchase Norm as per Circular 71 from National Treasury

The expenditure relating material and bulk purchase is 37.02 of the total operating budget of the municipality.
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Preparation Instructions

Municipality Name:
CFO Name: YT P e
Tel: WYEXTYYYIEN Fax:

E-Mail: Mahlanmn 12@thamhicilahanilm anv =
Budget for MTREF starting: Budget Year: 2020/21
Does this municipality have Entities? [N

If YES: Identify type of report:

LGDB Export Name Votes & Sub-Votes
_ Printing Instructions

Showing / Hiding Columns MFMA Budget Circulars Click to view

Hide Pre-audit columns.on all
Hide Reference columns on all

Showing / Clearing Highlights Funding Compliance Guide Click to view

Clear Highlights on all sheets MEMA Return Forms Click to view

MBRR Budget Formats Guide Click to view

Dummy Budget Guide Click to view
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MP315 Thembisile Hani - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

Functional Classification Description Ref 201617 2017118 201819 Current Year 2019120 2020/21 Medium TF‘*;‘“'::‘;‘::““ & Expenditure
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year Budget Year +1 Budget Year +2
Qutcome Outcome Outcome Budget Budget Forecast 2020/21 2021122 2022/23
Revenue - Functional
Governance and administration 404 995 430 326 419074 472145 501 806 501 806 498 072 538 496 576 428
Executive and council - - - - - - - - -
Finance and administration 404 995 430 326 419074 472145 501 806 501 806 498 072 538 496 576 428
Internal audit - - - - - - - - -
Community and public safety 15010 193 6148 147 747 747 123 129 135
Community and social services 5714 168 6097 136 736 736 114 119 124
Sport and recreation - 25 51 11 " 1 10 10 11
Public safety 9295 - - - - - - - -
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental services 119 276 146 414 151 636 145 070 141 608 141 608 141776 153 680 162 668
Planning and development 119276 137732 125828 124519 124 420 124 420 123797 134 874 142997
Road transport - 8682 25807 20 551 17188 17188 17 979 18806 19671
Environmental protection B - - - - - - - -
Trading services 167 404 237853 183 961 298 927 311161 311 161 219283 248 919 249610
Energy sources - - - 5000 5000 5000 4000 - -
Water management 132448 187 528 143010 237 747 259 206 259 206 166 487 199671 198 044
Waste water management 2295 2635 1728 2321 1736 1736 1859 1993 2138
Waste management 32661 47689 39223 53859 45219 45219 46 937 47 255 49428
Other 4 - 189 164 251 177 177 - - -
Total Revenue - Functional 2 706 684 814974 760983 916 540 955499 955499 | 859254 941224 988 841
Expenditure - Functional
Governance and administration 387 005 448194 422831 333 042 492 962 492 962 302 192 316 093 330 633
Executive and council 317 559 40611 40 465 50814 48549 48 549 51210 53 566 56 030
Finance and administration 69 446 405 821 380 361 279 940 442125 442125 248 694 260 134 272100
Internal audit - 1762 2006 2288 2288 2288 2288 2393 2503
Community and public safety 38752 10491 12923 14 682 16 975 16 975 16 156 16 900 17677
Community and social services 13978 9953 10927 11955 12341 12341 11605 12138 12697
Sport and recreation - 538 1995 2728 4633 4633 4552 4761 4980
Public safety 24775 - - - - - - - -
Housing - - - - - - - - -
Health - - - - - - - - -
Economic and environmental services 12320 60 558 79539 85219 80 960 80 960 76 852 80 656 84 462
Planning and development 12320 15483 17 233 22618 19 968 19968 20 297 21500 22585
Road transport - 45075 62 306 62 600 60993 60 993 56 555 59 156 61877
Environmental protection - - - - - - - - -
Trading services 159 591 214595 229 210 304 599 313493 313493 384 370 399734 418778
Energy sources 3975 10774 14180 14738 17611 17611 14833 15515 16 229
Water management 130 457 187 184 197 266 271042 275742 275742 303 495 318 079 333367
Waste water management 17 076 6138 ; 7148 8089 8291 8291 10130 10 596 11083
Waste management 8084 10499 10617 10731 11849 11849 55912 565544 58 099
Other 4 - - - - - - - - -
Total Expenditure - Functional 3 507660 733838 744503 | 737542 904390 904390 719571 813383 851550
|Surplus/(Deficit) for the year 109 015 81137 16 481 178 997 51110 51110 79 683 127 841 137291

References

1. Government Finance Statistics Functions and Sub-functions are standardised to assist the compilation of national and international accounts for comparison purposes
2. Total Revenue by functional classification must reconcile to Total Operating Revenue shown in Budgeted Financial Performance {revenue and expendifure)
3. Total Expenditure by Functional Classification must reconcile fo Total Operating Expenditure shown in Budgeted Financial Performance (revenue and expenditure)

4. All amounts must be classified under a functional classification . The GFS function 'Other’ is only for Abbatoirs, Air Transp
footnotes. Nothing else may be placed under ‘Other', Assign associate share to relevant classification.

ort, Forestry, Licensing and Regulation, Markets and Tourism - and if used must be supporfed by



MP315 Thembisile Hani - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description Ref 201617 201718 201819 Current Year 2019/20 2020121 Medium TF”"‘ Revenue & Expenditure
ramework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year ‘Budget Year +1 Budget Year +2
Qutcome Outcome Outcome Budget Budget Forecast 2020/21 2021122 2022/23
Revenue by Vote 1
Vote 1- 100 MAYOR AND COUNCIL (GENERAL) - - - - - -~ - - -
Vole 2 - 102 MUNICIPAL MANAGER TOWN SECRETARY - - - - - - - - -
Vote 3 - Vote 3 - 103 ECONOMIC DEVELOPMENT/PLANN - 396 328 377 353 353 555 580 607
Vote 4- Vote 4 - FINANCE ! ! 404 995 430 174 418 681 471839 501 501 501 501 497 752 538 162 576 079
Vote 5 - Vole 5 - 105 ECONOMIC DEVELOPMENT/PLANN 119276 137 276 125432 124042 124 042 124 042 123216 134 267 142 362
Vote 6 - Vote 6 - 500 ECONOMIC DEVELOPMENT/PLANN! - - - - - - - - -
Vote 7 - Viote 7 - 520 SOLID WASTE REMOVAL | 32661 47 689 39223 53859 45219 45219 46937 47 255 49428
Vote 8 - Vote 8 - 530 ENERGY SOURCES : ELECTRICITY - - - 5000 5000 5000 4000 - -
Vote 9 - Vote 9 - 540 WATER DISTRIBUTION:WATER 132 448 187 528 143010 237 747 259 206 259 206 166 487 199 671 198 044
Vote 10 - Vote 10 - 550 ROADS: ROADS AND STORMWA™ - - - - - - - - -
Vote 11 - Vote 11 - 560 WASTE WATER TREATMENT: SA 2295 2635 1728 2321 1736 1736 1859 1993 2138
Vote 12 - Vote 12- CORPORATE SERVICES | - 152 393 305 305 305 319 334 350
Vole 13 - Vote 13 - 107 ECONOMIC DEVELOPMENT/PLA} - 249 232 351 201 201 25 2% 28
Vote 14 - Vote 14 - 108 ROAD AND TRAFFIC REGULATIO 9295 8682 25807 20551 17 188 17188 17979 18806 19671
Vote 15 - Vote 15-300 COMMUNITY HALLS AND FACILITI 5714 193 6148 147 747 747 123 129 135
Total Revenue by Vote 2 706 684 814574 760 983 916540 955 499 955 499 859 254 941224 988 841
Expenditure by Vote to be appropriated 1
Vote 1 - 100 MAYOR AND COUNCIL (GENERAL) 317 559 30806 30939 37883 35511 35511 38172 39928 41764
Vote 2 - 102 MUNICIPAL MANAGER TOWN SECRETARY - 19926 24 363 30848 30100 30100 31533 32984 34501
Vote 3 - Vote 3 - 103 ECONOMIC DEVELOPMENT/PLANN: 12320 3733 1492 7116 7294 7294 7032 7356 7694
Vote 4 - Vole 4 - FINANCE | ‘ 28674 340 431 319550 199 548 356 272 356 272 163817 171 352 179 234
Vote 5 - Vote 5 - 105 ECONOMIC DEVELOPMENT/PLANN, - 2384 - 3298 3207 3207 3298 3449 3608
Vote 6 - Vote 6 - 500 ECONOMIC DEVELOPMENT/PLANNE - 4835 4482 6042 5743 5743 6129 6680 7083
Vole 7 - Vote 7- 520 SOLID WASTEREMOVAL | | 8084 10499 10617 10731 11849 11849 55912 55544 58 099
Vote 8 - Vote 8 - 530 ENERGY SOURCES : ELECTRICITY' 3975 10774 14180 14738 17611 17611 14833 15515 16229
Vote 9 - Vote 9 - 540 WATER DISTRIBUTION:WATER 130 457 187 184 197 266 271042 275742 275 742 303495 318079 333367
Vote 10 - Vote 10 - 550 ROADS: ROADS AND STORMWA™ - 11493 14 248 14 495 15478 15478 16116 16 857 17632
Vote 11 - Vote 11- 560 WASTE WATER TREATMENT: SA 17076 6138 7148 8089 8291 8291 10130 10596 11083
Vote 12 - Vote 12- CORPORATE SERVICES i 0772 57 031 47980 64 764 71080 71080 68670 71829 75133
Vote 13 - Vole 13 - 107 ECONOMIC DEVELOPMENT/PLAF - 4530 11259 6162 3723 3723 3839 4015 4200
Vote 14 - Viote 14 - 108 ROAD AND TRAFFIC REGULATIO! 24775 33582 48057 48106 45515 45515 40439 42299 44245
Vote 15 - Vote 15 -300 COMMUNITY HALLS AND FACILIT 13978 10491 12923 14 682 16 975 16 975 16 156 16 900 17677
Total Expenditure by Vote 2 597 669 733838 744503 737 542 904 390 904 390 779571 813383 851 550
Surplus/(Deficit) for the year 2 109 015 81137 16 481 178 997 51110 51110 79683 127 841 137 291
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MP315 Thembisile Hani - Table A4 Budgeted Financial Performance (revenue and expenditure)

- 2020/21 Medium Term Revenue & Expenditure
Description Ref | 201617 201718 2018119 Current Year 2019/20 Framework
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year +1 wiBudget Year +2
Outcome Qutcome Outcome Budget Budget Forecast outcome 2020/21 2021722 | 202223
Revenue By Source

Property rates 2 40676 42764 42 287 49770 49770 49770 49311 52 059 54 454 56 959

Senvice charges - electricity revenue 2 - - - - - - - - - -

Service charges - water revenue 2 86 353 96 796 65634 152 382 146 554 146 554 122 056 79763 91257 104 023

Service charges - sanitation revenue 2 2293 2635 1201 1775 1190 1190 1007 1288 139% 1513

Service charges - refuse revenue 2 30 417 32 557 25 950 32700 30238 30238 25 356 31629 33084 34 606

Rental of facilities and equipment 850 1024 1080 1008 1003 1003 683 1047 1095 1145

Interest earned - extemal investments 10426 8289 8056 6500 424 4241 4573 4436 4640 4853

Interest earned - putstanding debtors 38303 47 420 42750 45061 48 647 48 647 41726 50 885 53225 55674

Dividends received - - - - - - - - - -

Fines, penalties and forfeits 1726 6205 17611 16 501 8797 8797 1952 9201 9624 10 067

Licences and permits 772% 2665 167 3143 177 177 273 185 194 203

Agency services - - 8194 1158 8393 8393 - 8779 9182 9605

Transfers and subsidies 317 186 342737 373949 434097 423 406 423 406 409 959 447 881 434 425 519 965

Other revenue 2 24223 50319 2048 10161 41968 41968 34272 1655 1731 1811

Gains
Total Revenue (excluding capital transfers and 1 560 180 633412 588 937 754253 | 764 383 764 383 691167 688 808 744308 800424
contributions)

Expenditure By Type

Employee related costs 2 111186 117171 131697 156 765 157 683 157 683 105 992 160 422 167 801 175519

Remuneration of councillors 21046 23401 24178 27 554 25554 25554 17920 27 554 28 821 30147

Debt impairment 3 181010 96 400 224533 86 709 240000 240000 5050 204 689 214727 225 261

Depreciation & asset impairment 2 82 641 ‘| 86116 | 70798 84 896 84 89%6 84 896 - 84 896 88 802 92 887

Finance charges - - 484 - 1100 1100 - 1300 1360 1422

Bulk purchases 2 114 277 143 761 142097 134 262 142192 142192 95 264 144192 150 825 157 763

Other materials 8 1692 9412 12275 12 358 15428 15428 9744 13386 14002 14 646

Contracted services 12 403 78 585 90 337 95 806 97 274 97 274 70 860 78524 79 465 83216

Transfers and subsidies - - 53 250 - - - 250 262 274

Other expenditure 4,5 72291 178710 48031 138 942 140 262 140 262 114 484 64 359 67 319 70416

Losses 1123 281 21
Total Expenditure 597669 | 733838 744503 737542 904 380 904390 | 419316 719571 813383 851 550
Surplus/{Deficit) (37 489)/ {100 425)’ {155 566) 16710 (140 007); (140 007) 271 851 (90 763) (69075), (51 126)

Transfers and subsidies - capital (monetary |

allocations) (National / Provincial and District) 146 504 181562 164760 162 287 191117 198 117 52684 170 446 196 916 | 188 417

Transfers and subsidies - capital (monetary

allocations) (National / Provincial Deparimental

Agencies, Households, Non-profit Institutions, Private ,

Enterprises, Public Corporatons, Higher Educational ;

Institutions}) ] -

Transfers and subsidies - capital (in-kind - all) ‘! 7287 | | i
Surplus/(Deficit) after capital transfers & | 09015 81137 16 481 178 997 1 511101  s110| 324535 79 683 127'347T" T 137291 |
contributions i i ! i

Taxation : ! ! | !
Surplus/(Deficit) after taxation TT0e0ds | T 81137 T 16481 178997 &110 T s 324535 79683 ) 841 137291

Attributable to mincrifies | i ]

Surplus/(Deficit) attributable to municipality i 109 015 81137 16481 178 99—7|“ 51 110T 51110 | 324535 79%5’} 127841 137291

Share of surplus/ (deficit) of associate 71 | | i
Surplus/(Deficit) for the year 109 015 ;_- 81137 16 481 178 997 51110 51110 324 535 79683 127 841 137 291
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MP315 Thembisile Hani - Table A6 Budgeted Financial Position

2020/21 Medium Term Revenue & Expenditure

Description Ref 201617 2017118 2018119 Current Year 2019/20 Framework
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year 'Budget Year +1 Budgst Year +2
Outcome Outcome Outcome Budget Budget Forecast outcome 202021 2021122 2022123
ASSETS
Current assets
Cash 69 586 56775 94 283 20292 22181 22 181 144 586 55745 81989 125739
Call investment deposits 1 1890 1880 135 890 20000 20 000 20 000
Consumer debtors 1 56 390 47784 12258 51760 65276 65 276 152514 85147 88 981 100 957
Other debtors 10714 14 876 3568 15649 3156 3156 31518 (2353) (8927) (15 804)
Current portion of long-term receivables - - - - - -
Inventory 2 45012 56 263 51173 55 251 51173 51173 51173 51798 51798 51798
Total current assets 181703 175697 161283 142953 143676 143676 515682 210337 233840 282689
Non current assets
Long-term receivables
Investments
Investment property
Investment in Associate
Property, plant and equipment 3 1772 466 1882171 1974 440 1973705 2087 987 2087 987 2066 784 2219552 2330667 2426 197
Biological
Intangible 1078 1078 1078 2000 1078 1078 1078 1078 1078 1078
Other non-current assets |
Total non current assets T 1713544 1883249 1975518 | 1975705 2089 065 2089065 | 2067862 2220630 2331745 2427275
TOTAL ASSETS 1955247 2058946 2136800 2118658 2232711 223214 2583 544 2430967 2565 585 2709964
LIABILITIES
Current liabifities
Bank overdraft 1
Borrowing 4 - - - - - - 4127 4000 4000 4000
Consumer deposits 243 - 769 - - -
Trade and other payables 4 64 288 48274 82893 9977 38539 38539 231648 35175 34735 34274
Provisions 2645 2889 3262 3040 3262 3262 3262 8550 14042 19786
Total current liabilities 67176 51164 86924 | 13017 41801 4801 | 239037 47725 52776 58 060
Non current liabifities
Borrowing - - - - - - 7976 8000 8000 8000
Provisions 26 344 65473 82 386 52 667 52 667 52667 30700 84 650 86 376 88 181
Total non current liabilities 26 344 65473 62 386 52 667 52667 52 667 38676 82650 94 376 96 181
TOTAL LIABILITIES 93 520 116 636 169 310 65 684 94 468 94 468 2717713 140 375 147 152 154 241
NET ASSETS 5 1861727 1942 310 1967 491 2052973 2138273 2138273 2305831 2290 592 2418433 2555723
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 1654 150 1942310 1967 491 1845 3% 2138273 2138273 2305831 2290 592 2418433 2555723
Reserves 4 207 578 - - 207 578 - - - - - -
TOTAL COMMUNITY WEALTHIEQUITY 5 1861727 1942310 1967 491 2052973 2138273 2138273 2305831 2290 592 2418433 2555723




MP315 Thembisile Hani - Table A7 Budgeted Cash Flows

Description Ref vt 201718 2018119 Current Year 2019/20 £020i21 Modia T:;‘ﬂ':;m‘“e & Expenditure
R thousand : Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year +1 Budget Year +2
! QOutcome Outcome Outcome Budget Budget Forecast outcome 2020121 2021/22 2022123
CASH FLOW FROM OPERATING ACTIVITIES

Property rates 3685 2239 4953 18 839 23082 23082 21555 15821 16 549 17310

Service charges 8723 1758 1617 18 297 1901 1901 1642 2154 2977 3114

Other revenue 83610 14 475 66 257 16 375 77939 77939 65115 21017 21283 22 262

Transfers and Subsidies - Operational 1 296 043 342737 367 907 407 955 421789 421789 422 810 447 881 484 425 519965

Transfers and Subsidies - Capital 1 146 504 181 562 170 803 188 429 175 191 175 191 173574 170 446 196 916 188417

Interest - 10682 65657 8495 6724 4567 4 567 4667 6354 6646 6952

Dividends - - -
Payments

Suppliers and employees (243 774) (428 152); {417 947) (488 680), (569 036) (569 036) (462 017) (481 536) (501 015) (524 157)

Finance charges - ~ ; - =0 (1100) (1100): (1 300) (1360) (1422)

Transfers and Grants 1 - - -~ (250) - - - (250) (262) (274)
NET CASH FROM/(USED) OPERATING ACTIVITIES 305473 169 277 202 084 167 668 134332 134 332 227 245 180 587 226159 232167
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE - - 375 - - -

Decrease (increase)in non-current recelvables i - - -

Decrease {increase) in non-current investments I ; - - -
Payments '

Capital assets (307 038) (182 089) (164 950) (167 647)! (199 443) (199 443), (86 552) (174 846) (199 916) (188417)
NET CASH FROM/USED) INVESTING ACTIVITIES {307 038) (182 089) {164 575) (167 647), (199 443)! (199 443)] (86 552) (174 846) (199 916) (188 417)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Short term loans - - -

Borrowing long termirefinancing - - -

Increase (decrease) in consumer deposits 2319 - - - -
Payments |

Repayment of borrowing (5 100)! {5 100! - - -
NET CASH FROM/(USED) FINANCING ACTIVITIES 2319 - - - (5100) {5100)| - - - -
NET INCREASE! (DECREASE} IN CASH HELD 753 | {12812), 37 509 42 (70 212)|| (70 212): 140 694 5741 26 243 43750

Cashicash equivalents at the year begin: 2 68833 | 69 586 56 775 20 250 94283 | 94283 | 94 283 70 005 75746 101989

Cash/cash equivalents at the year end: 2 69 586 56 775 94 283 ] 20 292 24071 | 2407 234977 75746 101 989 145739
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MP315 Thembisile Hani - Supporting Table SA11 Property rates summary

201617 2017118 201819 Current Year 2019/20 2020/21 Medium Term Revenue & Expenditure

Framework
Description Ref !
Audited Audited Audited Original Adjusted Full Year Budget Year Budget Year +1 iBudget Year +2

Outcome Outcome Outcome Budget Budget Forecast 2020721 ; 02122 | 2022123
|

Valuation: 1
Date of valuation: 2017-07-01
Financial year valuation used 2018/2019 2018/2019
Municipal by-ilaws s6 in place? (Y/N) 3 Yes
Municipal/assistant valuer appointed? (Y/N) Yes
Municipal partnership 38 used? (Y/N) No
No. of assistant valuers (FTE)
No. of data collectors (FTE)
No. of internal valuers (FTE)
No. of external valuers (FTE)
No. of additional valuers (FTE)
Valuation appeal board established? (Y/N) No
Implementation time of new valuation roll (mths) 48 Months 48 Months
No. of properties 5 80641 80 641
No. of sectional itle values 5 - -
No. of unreasonably difficult properties s7(2) - -
No. of supplementary valuations - -
No. of valuation roll amendments - -
No. of objections by rate payers - -
No. of appeals by rate payers - -
No. of successful objections 8 - -
No. of successful objections > 10% 8 - -
Supplementary valuation - -
Public service infrastructure value (Rm) 5 2866 2 866
Municipality owned properly value (Rm) 7742 7742

Valuation reductions:
Valuation reductions-public infrastructure (Rm) - -

Valuation reductions-nature reserves/park (Rm) - -
Valuation reductions-mineral rights (Rm) - -
Valuation reductions-R15,000 threshold (Rm) 1 1
Valuation reductions-public worship (Rm) - -
Valuation reductions-cther {Rm) - -
Total valuation reductions: - - - 1 - - 1 - -

Pow W W oW
|
1

Total value used for rating (Rm)

Total land value (Rm)

Total value of improvements (Rm)

Total market value (Rm)

Rating;

Residential rate used to determine rate for other
categories? (Y/N) Yes Yes

Differential rates used? (Y/N) 5 Yes Yes
Limit on annual rate increase (s20)? (Y/N) Yes Yes
Special rating area used? (Y/N) No No
Phasing-in properties s21 (number}

Rates policy accompanying budget? (Y/N)
Fixed amount minimum value (R'000)
Non-residential prescribed ratio 197 (%) 0.0% 0.0%

oL
|
1

Rate revenue:
Rate revenue budget (R '000) 6 49770 52 059
Rate revenue expected to collect (R'000) 6 49770 52 059
Expected cash collection rate (%) 5.0% 20.0%
Special rating areas (R'000) 7 - -

Rebates, exemptions - indigent (R'000)
Rebates, exemptions - pensioners (R000)
Rebates, exemptions - bona fide farm. (R'000)
Rebates, exemptions - other (R'000)

Phase-in reductions/discounts (R'000)

Total rebates,exemptns,reductns,discs (R'000) - - - - - - - - -
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MP315 Thembisile Hani - Supporting Table SA18 Transfers and grant receipts

. 2020/21 Medium Term Revenue & Expenditure
Description Ref 2016117 2017118 2018119 Current Year 2019/20 Framework
Rth nd Audited Audited Audited Original Adjusted Full Year Budget Year :Budget Year +1, Budget Year +2
ousy Outcome Outcome  Outcome Budget Budget Forecast 2020121 2021i22 2022123
RECEIPTS: 1,2
Operating Transfers and Grants
National Government: 317 186 342737 3754 412955 412955 412955 445752 477745 512 882
Local Government Equitable Share 313317 338477 404756 404756~ 404156 438292 475975 511112
Ftnance Management 1625 1700 1770 1770 1770 1770 1700 1770 1770
EPWP Incentive 2244 2560 1984 2029 2029 2029 1760 - -
Electricity Demand Side Management 5000 5000 5000 4000 - -
Other transfers/grants [insert description] -
Provincial Government: - - - - - - - - -
Other transfers/grants [insert description] il
District Municipality: - - - - - - - - -
[insert description]
Other grant providers: - - - - - - - - -
finsert description] N
Total Operating Transfers and Grants 5 317186 342737 3754 412955 412 955 412 955 445752 477 745 512 882
Capital Transfers and Grants ;
National Government: 146 504 181562 - 183 429 183 429 183429 | 172575 203 596 195500
Municipal Infrastructure Grant (MIG) 117 504 i 136 562 123429 123429 123429 122575 133596 141660
Water Services Infrastructure Grant 29000 45000 60 000 60 000 60 000 50 000 70000 53 840
Provincial Government: - - | - - - - - - -
Other capital transfers/grants {insert description)
District Municipality: - - - - - - - - -
[insert description]
Other grant providers: - - - - el - - -
{insert description] T
Total Capital Transfers and Grants 5 146 504 181 562 - 183429 183 429 183429 172 575 203 596 195 500
TOTAL RECEIPTS OF TRANSFERS & GRANTS 463 690 524 299 3754 596 384 596 384 596 384 618 327 681341 708 382




MP31§ Thembisile Hani - Supporting Table SA19 Expenditure on transfers and grant programme

Description 2016117 01718 2018119 Curvent Year 2019126 2020/21 Medium Tenm Revenue & Expenditure
Framework
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year 'Budget Year +1 Budget Year +2
ou Outcome Outcome Outcome Budget Budget Forecast 2020021 2021722 202223
EXPENDITURE:
Qperating expenditure of Transfers and Grants
National Government: 317 186 32737 - 412 955 412955 412955 445752 477745 512 882
Local Government Equitable Share 33317 338477 404 156 404156 404156 438292 475975 511 112
Finance Management 1625 1700 1770 1770 1770 1700 1770 1770
EPWP Incentive 2244 2560 2028 2029 2029 1760 - -
Electricity Demand Side Management 5000 5000 5000 4000 - -
Other transfers/grants [insert description] _
Provincial Government: - - - - - - - - -
Other transfers/grants [insert description]
District Municipality: - - - - - - - - -
[insert description]
Other grant providers: - - - - - - - -
[insert description]
Total operating expenditure of Transfers and Grants: 317186 3427371 412 955 412 955 412 955 445752 477 745 512 882
Capital expenditure of Transfers and Grants
National Government: 146 504 181 562 | 183429 183429 183429 172575 203 596 195 500
Municipal Infrastructure Grant (MIG) 117 504 136562 123429 123429 123 429 122575 133586 141660
Water Services Infrastructure Grant 29000 45000 60000 60 000 60 000 50000 70 000 53 840
Provincial Government: - - - - - - - -
Other capital lransfers/grants [insert description]
District Municipality: - - - - - - - -
{insert description]
|
|
Other grant providers: - - - - - - - -
[insert description]
Total capital expenditure of Transfers and Grants 146 504 181 562 183 429 183429 183 429 172 575 203 596 195 500
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 463 690 524 299 596 384 596 384 596 384 618 327 681341 708 382




MP315 Thembisile Hani - Supporting Table SA22 Summary councillor and staff benefits

Summary of Employee and Councillor remuneration Ref | 2016/17 2017118 201819 Current Year 2019/20 - 2020121 Medium TFer’;'nE:l‘("‘rk"“e & Expenditure
Rthousand Audited Audited Audited Original Adjusted Full Year Budget Year Budget Year +1iBudget Year +2
Outcome Outcome Outcome Budget Budget Forecast 2020/21 2021122 2022123
1 A B c D E F G H |

Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 2 566 3737 11068 4607 4607 4607 4451 4656 4870
Pension and UIF Contributions 2153 2314 2401 3276 3276 3276 3204 3351 3505
Medical Aid Contributions 321 430 446 583 583 583 653 684 715
Motor Vehicle Allowance 4858 4940 5115 6419 | 6419 6419 6263 6552 6853
Cellphone Allowance 1436 2610 2601 1943 1943 1943 2413 2524 2640
Housing Allowances - - - - - - - - -
Other benefits and allowances 9712 9503 2547 10725 10725 10725 10 570 11056 11565

Sub Total - Councillors 21046 23534 24178 T 27554 27554 27 554 27 554 28921 30147
% increase 4 18% 2.7% 14.0% - - - 4.6% 4.6%

Senior Managers of the Municipality 2
Basic Salaries and Wages 4015 3808 5431 5220 5220 5220 5480 5711
Pension and UIF Contributions 500 308 238 273 273 273 286 299
Medical Aid Contributions - 174 170 165 165 165 173 181
Overtime - = - = - = | = =
Performance Bonus - = 4 = = - - = B
Motor Vehicle Allowance 3 626 396 | 480 720 720 720 753 | 788
Cellphone Allowance 3 - 61 102 102 102 102 107 | 112
Housing Allowances 3 = = = = = = - | =
Other benefits and allowances 3 22 101 159 140 140 140 146 | 153
Payments in lieu of leave - - |
Long service awards - -
Post-refirement benefit obligations 6 - !

Sub Total - Senior Managers of Municipality 5163 4848 - 6561 6620 6620 6620 6925 7283
% increase 4 (6.1%) (100.0%) - 0.6% - 4.6% 4.6%

Other Municipal Staff
Basic Salaries and Wages 72008 77 622 89993 104 767 102640 102 640 104 455 109 260 | 114 285
Pension and UIF Contributions 13839 14 533 17 757 20897 21107 21107 21 492 22 480 T 23514
Medical Aid Contributions 5711 5472 6632 7075 7583 7583 7688 8042 8411
Overtime 328 n 1086 1194 2134 2134 1155 1208 1264
Performance Bonus - - - - - - - - -
Motor Vehicle Allowance 3 3164 1952 3437 3090 329 3296 3296 3448 3606
Cellphone Allowance 3 547 484 614 531 575 575 575 602 629
Housing Allowances 3 93 96 a7 76 127 127 125 131 137
Other benefits and allowances 3 8585 9451 11001 10 896 11863 11863 12918 13513 14134
Payments in lieu of leave 536 324 341 758 758 758 758 793 830
Long service awards 1152 1386 739 900 1340 1340 1340 1401 1466
Post-retirement benefit obligations 6 ! ‘

Sub Total - Other Municipal Staff 106 023 12190 31T 150 184 151422 151422 153801 1608761 168276
% increase 4 5.8% 17.4% 14.0% 0.8% - 1.6% 4.6% I‘ 4.6%

Total Parent Municipality 132232 140 573 155 874 184319 185596 185596 | 187975 196 622 205 666
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